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rfarmer, lie
a certifiedpublic accounting and consultingfirm

Independent Auditor's Report

Board of Directors

El Rancho Florida Metropolitan District
Durango CO 81302

We have audited the accompanying financial statementsof the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of El Rancho Florida
Metropolitan District ("the District"), as of and for the year ended December 31, 2019and the related
notes to the financial statements, which collectively comprise the District's basic financial statements as
listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fairpresentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
thedesign, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on ouraudit. We conducted
our audit in accordance with auditing standards generally accepted in the United Statesof America. Those
standards require that we plan and perform the auditto obtain reasonable assurance aboutwhether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor'sJudgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, theauditor considers internal control relevant to theentity's preparation
and fair presentation of thefinancial statements inorder to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made bymanagement, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

Inour opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund infonnation of the District as of December 31,2019 and the respective
changes in financial position and, where applicable, cash flows thereof for theyear then ended in
accordance with accounting principles generally accepted in the United States of America.
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and required budgetary comparison information be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Management has elected to omit the management's discussion and analysis. The omission of this
information does not affect our opinion on the basic financial statements.

Other Information

Our audit was conducted for the purpose of fonning opinions on the financial statements that collectively
comprise the District's basic financial statements. The individual fund infonnation and the budgetary
comparison information is presented for purposes of additional analysis and is not a required part of the
basic financial statements.

The individual fund information and the budgetary comparison information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. Such infonnation has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the individual fund information and the budgetary comparison information is
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

rfuryyier. He

August 10, 2020
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El Rancho Florida Metropolitan District

Statement of Net Position

December 31, 2019

Governmental Business-type

Activities Activities Total

ASSETS

Cash and cash equivalents $ 69,081 $ 605,128 $ 674,209

Receivables 7,462 91,175 98,637

Internal balances 196,431 (196,431) -

Capital Assets

Land
- 99,749 99,749

Bridge and roads 368,954 - 368,954

Machinery and equipment 34,932 - 34,932

Distribution assets
- 3,465,673 3,465,673

Less accumulated depreciation (226,050) (584,499) (810,549)

Total capital assets 177,836 2,980,923 3,158,759

Total assets 450,810 3,480,795 3,931,605

LIABILITIES

Accounts payable and accrued expenses 413 4,375 4,788

Long-term liabilities

Due within one year

Note payable - 67,990 67,990

Due in more than one year

Note payable - 887,371 887,371

Total liabilities 413 959,736 960,149

Deferred Inflow of Resources

Deferred property taxes - 78,760 78,760

Total deferred inflow of resources - 78,760 78,760

NET POSITION

Net investment in Capital Assets 177,836 2,025,562 2,203,398

Restricted for emergencies 2,161 - 2,161

Unrestricted 270,400 416,737 687,137

Total net position $ 450,397 $ 2,442,299 $ 2,892,696

The accoFTipanying notes to financial statements

are an integral part of these statements.



El Rancho Florida Metropolitan District

Statement of Activities

For the Year Ended December 31, 2019

Program Revenue
Net (Expense) Revenue and Changes in Net Position

Primary Government

F unctions/P rogram s Expenses

Charges for
Services

Operating

Grants and

Contributions

Capital
Grants and

Contributions

Governmental

Activities

Business-type

Activities Total

Primary government

Governmental Activities

Public Works

Culture and Recreation

S 86,782

2,885

$ 101,328 $

1,764

S S 14,546

(1,121)

S S 14,546

(1,121)

Total governmental activities 89,667 101,328 1,764 - 13,425 - 13,425

Business-type activities:

Water fund 243,802 186,711 400,000 342,909 342,909

Total business-type activities 243,802 186,711 - 400,000 - 342,909 342,909

Total primary government $ 333,469 S 288,039 $ 1,764 S 400,000 - 342,909 356,334

General revenues:

Taxes:

Property and SO taxes, levied for general purposes

Unrestricted investment earnings
Miscellaneous

Special Hem - gain (loss) on disposition of assets
Total general revenues, special items, and transfers

Change in net position

Net position - beginning

Net position - ending

The accompanying notes to financiaj statements
are an integral part of these statements.
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90,429

5,142

(315)

(1)

90,429

5,150

(315)

(1)
8 95,255 95,263

13,433 438,164 451,597

436,964 2,004,135 2,441,099

S 450,397 S 2,442,299 S 2,892,696
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El Rancho Florida Metropolitan District

Balance Sheet

Governmental Funds

December 31, 2019

General

Other

Government

al Funds

Total

Governmental

Funds

ASSETS

Cash and cash equivalents $ 65,696 $ 3,385 $ 69,081

Due from other funds 206,672 - 206,672

Due from other entities 7,462 - 7,462

Total assets 279,830 3,385 283,215

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable 413 - 413

Due to other funds - 10,241 10,241

Total liabilities 413 10,241 10,654

Fund balances:

Restricted for emergencies 2,161 - 2,161

Unassigned 277,256 (6,856) 270,400

Total fund balances 279,417 (6,856) 272,561

Total liabilities and fund balances $ 279,830 $

Lj
oo

en

oe

283,215

The accompanying notes to financial statements
are an integral part of these statements.
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El Rancho Florida Metropolitan District

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position

December 31, 2019

Total fund balance, governmental funds $ 272,561

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not current financial resources
and therefore are not reported in this fund financial statement, but are reported in
the governmental activities of the Statement of Net Position. 177,836

Net Position of Governmental Activities in the Statement of Net Position $ 450,397

The accompanying notes to financial statements
are an integral part of these statements.
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El Rancho Florida Metropolitan District

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

For the Year Ended December 31, 2019

General

Other

Government

al Funds

Total

Governmental

Funds

REVENUES

Intergovernmental $ 35,117 $ 1,764 $ 36,881

Charges for services 66,211 - 66,211

Investment earnings - 8 8

Total revenues 101,328 1,772 103,100

EXPENDITURES

Current;

Road operations 69,162 - 69,162

Culture and recreation - 2,885 2,885

Total Expenditures 69,162 2,885 72,047

Excess (deficiency) of revenues over expenditures 32,166 (1,113) 31,053

Net change in fund balances 32,166 (1,113) 31,053

Fund balances - beginning 247,251 (5,743) 241,508

Fund balances - ending $ 279,417 $ (6,856) $ 272,561

The accompanying notes to financial statements
are an integral part of these statements.
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El Rancho Florida Metropolitan District
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of

Governmental Funds to the Statement of Activities

For the Year Ended December 31, 2019

Net change in fund balances - total governmental funds: $ 31,053

Amounts reported for Governmental Activities in the Statement of
Activities are different because:

Governmental funds report outlays for capital assets as expenditures
because such outlays use current financial resources. In contrast, the
Statement of Activities reports only a portion of the outlay as expense.
The outlay is allocated over the assets' estimated useful lives as
depreciation expense for the period.
This is the amount by which capital outlay of $0 is less than depreciation
of $17,620 in the current period. (17,620)

Change in net position of governmental activities: $ 13,433

The accompanying notes to financial statements
are an integral part of these statements.



El Rancho Florida Metropolitan District

Statement of Net Position

Proprietary Fund

December 31, 2019

ASSETS

Current assets:

Cash and cash equivalents

Accounts receivable, net

Property taxes receivable

Due from other funds

Total current assets

Non-current assets:

Capital assets:

Land

Distribution assets

Less accumulated depreciation

Total non-current assets

Total assets

LIABILITIES and DEFERRED INFLOWS

Current liabilities:

Accounts payable

Due to other funds

Notes payable

Total current liabilities

Non-current liabilities:

Notes payable

Total non-current liabilities

Total liabilities

Deferred inflow of resources:

Deferred revenue

Total deferred inflow of resources

NET POSITION

Net investment in capital assets

Unrestricted

Total net position

The accompanying notes to financial statements
are an integral part of these statements.
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Water Fund

605,128

12,414

78,760

783

697,085

99,749

3,465,673

(584,499)

2,980,923

3,678,008

4,375

197,214

67,990

269,579

887,371

887,371

,156,950

78,760

78.760

2,025,562

416,736

$ 2,442,298



El Rancho Florida Metropolitan District

Statement of Revenues, Expenses and Changes in Fund Net Position

Proprietaiy Fund

For the Year Ended December 31, 2019

Utility Fund

OPERATING REVENUES

Charges for services $ 184,659

Miscellaneous revenue 1,737

Other operating income—Property and SO taxes 90,429

Total operating revenues 276,825

OPERATING EXPENSES

Salaries 61,544

Administrative and general 47,026

Utilities 6,504

Repairs and maintenance 21,294

Supplies 4,144

Professional fees 500

Miscellaneous expenses 595

Depreciation 82,125

Total Operating Expenses 223,732

Operating income (loss) 53,093

NON-OPERATING REVENUES (EXPENSES)

Interest earnings 5,142

Interest expense (20,071)
Totalnon-operating revenue (expenses) (14,929)
Income (loss) before contributions and transfers 38,164

Capital grant 400,000

Special item - loss on disposition of assets (1)

Change in net position 438,163

Total net position - beginning 2,004,135
Total net position - ending $ 2,442,298

The accompanying notes to financial statements
are an integral part of these statements.
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El Rancho Florida IMetropolitan District

Statement of Cash Flows

Proprietary Fund

For the Year Ended December 31,2019

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from charges for services

Cash Received from Miscellaneous

Cash payments to suppliers for goods & services

Cash payments for salaries & benefits

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING

ACTIVITIES:

Increase in due to other funds

NET CASH PROVIDED BY

NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL & RELATED

FINANCING ACTIVITIES:

Capital Grants

Payments made on debt

Purchase of fixed assets

Net cash (used) in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest received

Net cash provided from investing activities

Net increase (decrease) in cash and cash equivalents

CASH & CASH EQUIVALENTS:

Beginning of Year

End of Year

RECONCILIATION OF OPERATING INCOME TO

NET CASH PROVIDED BY OPERATING ACTIVITIES:

Operating (loss)

Adjustments to reconcile operating income (loss)

to net cash provided by operating activities:

Depreciation

Change in assets and liabilities:

(Increase) decrease in receivables

Increase (decrease) in accounts payable

NET CASH PROVIDED BY

OPERATING ACTIVITIES

The accompanying notes to financial statements
are an integral part of these statements.
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Utility Fund

S 271,389

1,737

(76,520)

(61,544)

135,062

(10,961)

(10,961)

400,000

(66,651)

(999,234)

(665,885)

5,142

5,142

(536,642)

1,156,129

619,487

53,093

82,125

(3,699)

3,543

$ 135,062



El Rancho Florida Metropolitan District
Notes to the Financial Statements

December 31, 2019

Note 1 Definition of Reporting Entity

The El Rancho Florida Metropolitan District (the District) was organized in 1986 for the
purpose of providing central water service, road maintenance, and recreation to the El
Rancho Florida Subdivision, Units I and 11.

The District follows the Governmental Accounting Standards Board (GASB) accounting
pronouncements, which provide guidance for determining which governmental activities,
organizations, and functions should be included within the financial reporting entity.
GASB pronouncements set forth the financial accountability of a governmental
organization's elected governing body as the basic criterion for including a possible
component governmental organization in a primary government's legal entity. Financial
accountability includes, but is not limited to, appointment of a voting majority of the
organization's governing body, ability to impose its will on the organization, a potential for
the organization to provide specific financial benefits or burdens, and fiscal dependency.

The District is not financially accountable for any other organization, nor is the District a
component unit of any other primary governmental entity.

Note 2 Summary of Significant Accounting Policies

This summary of El Rancho Florida Metropolitan District's significant accounting policies
is presented to assist the reader in interpreting the financial statements and other data in
this report. The policies are considered essential and should be read in conjunction with
the accompanying financial statements.

Government-Wide and Fund Financial Statements:

Basic Financial Statements

Government-wide finaneial statements consist of a statement of net position and a
statement of aetivities. These statements report all of the activities of the primary
government. Neither fiduciary funds nor component units that are fiduciary in nature are
included in the government-wide finaneial statements. Governmental activities are
reported separately from business-type activities. Governmental activities are supported by
intergovernmental revenues and charges for services, whereas business-type activities are
supported by fees and charges for services and are usually intended by management to be
financially self-sustaining. El Rancho Florida Metropolitan District receives propert>'taxes
in the Enterprise Fund for the purpose of meeting long term debt payments.

The statement of activities presents a comparison between direct expenses and program
revenues for the different business-type activities of the District and for each function of
the District's governmental activities. Direct expenses are those that are clearly identifiable
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with a specific program or function. Program revenues include (a) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or program and (b) grants and contributions that are restricted
to meeting the operational or capital requirements of a particular function or program.
Revenues that are not classified as program revenues, including property taxes and interest
income, are presented as general revenues.

The effect of interfund activity has been removed from the government-wide financial
statements.

Fund financial statements consist of a series of statements focusing on information about
the District's major governmental and enterprise funds. Separate financial statements are
presented for the governmental and the proprietary type funds.

Measurement Focus, Basis of Accounting and Basis of Presentation:

Basis of accounting determines when transactions are recorded in the financial records and
reported on the financial statements. Government-wide financial statements are prepared
using the accrual basis of accounting. Governmental funds use the modified accrual basis
of accounting. Proprietary funds also use the accrual basis of accounting. Differences in
the accrual and modified basis of accounting arise in the recognition of revenue, the
recording of deferred revenue, and in the presentation of expenses versus expenditures.

Revenues

Revenues resulting from exchange transactions, in which each party gives and receives
essentially the same value, is recorded on the accrual basis, when the exchange takes place.
On a modified accrual basis revenue is recorded in the fiscal year in which the resources
are both measurable and available to finance expenditures of the fiscal period typically
within sixty days of realization.

Nonexchange transactions, in which the District receives value without directly giving
value in return, include property taxes, grants, entitlements and donations. Revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from
grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. On a modified accrual basis, revenue from nonexchange
transactions must also be available before it can be recognized.

Expenses/Expenditures
On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Expenditures are generally recognized in
the accounting period in which the fund liability is incurred, if measurable. Allocations of
cost, such as depreciation and amortization are not recognized in governmental funds.

The District has the following governmental funds:

General Fund - The General Fund is the District's primary operating fund. It accounts for
all financial resources of the general government, except those required to be accounted
for in another fund.

13



Special Revenue Fund-The Special Revenue Fund accounts for lottery proceeds received
from the Colorado State Lottery. These funds are restricted to the maintenance and
management of park areas.

The District has the following proprietary type fund:

Enterprise Fund - Enterprise funds account for operations that are financed and operated
in a manner similar to private business enterprises where the intent of the governing body
is that the costs (including depreciation) of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user charges.

Enterprise funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with an enterprise fund's principal ongoing operations.
The principal operating revenue of the District's enterprise fund is charges to customers for
services. Operating expenses for the enterprise fund include cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as non-operating revenues and expenses. Property taxes
assessed for the retirement of long-term debt are considered non-operating revenues.

Property Taxes:

Property taxes are collected on behalfof the District by La Plata County and then remitted
to the District. The property tax is levied and certified in December of the year prior to the
year the taxes are collected on all taxable property located in the District. Property taxes
become an enforceable lien on January 1 of each year.

The District's property taxes, levied by December 15, are due and payable in the subsequent
calendar year. Assessed values are established by the county assessor. Property taxes attach
as an enforceable lien on property as of January 1 of the year in which they are payable.
The taxes are payable under two methods: 1) in full on or before April 30, or 2) one-half
on or before February 28, and the remaining one-half on or before June 15. All unpaid
taxes levied December 31 become delinquent June 16.

Allowances for Uncollectibles:

No allowance for uncollectibles has been provided because the District is empowered to
file liens on properties where delinquencies exist. Accordingly, it is expected that all
accounts will be ultimately collected.

Cash and Cash Equivalents:

The District's cash and cash equivalents include amounts that are readily convertible to
known amounts of cash, are not subject to significant risk from changes in interest rates,
and have a maturity of three months or less from the date of acquisition. For cash and cash
equivalents, the market value approximates the carrying value. Cash and cash equivalents
for purposes of the cash flow statement for the Enterprise Fund, includescash in operating
accounts and certificates of deposit.

Colorado law authorizes the District to invest in obligations of the U. S. Treasury, State of
Colorado, Colorado county and school districts, repurchase agreements, financial

14



institutions and local government investment pools. I State statutes prohibit investments
with a stated maturity date greater than five years, unless allowed by District Charter.
Deposits are stated at cost which approximates fair value.

Capital Assets:

Capital assets, which include buildings, equipment, and vehicles, are recorded as
expenditures in the applicable fund from which they are paid. Capital assets are defined by
the District as assets with a useful life of more than three years and a cost of over $2,500.
Such assets are recorded at historical cost or estimated cost if purchased or constructed.
Donated capital assets are recorded at estimated fair value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extended the life of the asset are not capitalized. Improvements are capitalized
and depreciated over the remaining useful lives of the related fixed assets, as applicable.
Depreciation expense has been computed using the straight-line method over the estimated
useful lives as follows:

Infrastructure 15 to 40 years
Equipment and Vehicles 5 to 30 years

Deferred Outflows/Inflows of Resources:

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to a
future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The District has no amounts that qualify as deferred
outflows of resources.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to a
future period(s) and so will not be recognized as an inflow of resources (revenue) until that
time. The government has only one type of item which arises only under a full accrual basis
of accounting that qualifies for reporting in this category. Accordingly, the item,
unavailable revenue, is reported only in the statement of net position. The governmental
funds report unavailable revenues from property taxes for which there is an enforceable
legal claim as of December 31, 2019, but which were levied to finance year 2020. These
amounts are deferred and recognized as an inflow of resources in the period that the
amounts become available.

Restricted Resources:

The District's policy is to use restricted resources first to fund appropriations for which
both restricted and unrestricted net position are available.

15



Net Position/Fund Balances:

The difference between assets and liabilities is "Net Position" on the government-wide and
proprietary fund financial statements. On the governmental fund financial statements, this
difference is reported as "Fund Balances".

Net position is divided into net investment in capital assets, restricted and unrestricted. Net
position is reported as restricted when constraints are placed upon them by external parties
or are imposed by constitutional provisions or enabling legislation.

Fund balance classifications used by the District are as follows:

1) Restricted fund balance in the General Fund consists of the equity of the District which
is restricted for emergency purposes by the Tabor Amendment of the State ofColorado
Constitution. Restricted fund balance in the Special Revenue Fund is restricted to the
maintenance and management of park areas. This designation is used for the portion
of the fund balance that is restricted for a specific purpose by external parties.

2) Unassigned fund balance is the residual classification for the General Fund. This
classification represents the portion of fund balance that has not been restricted,
committed or assigned for specific purposes.

If both restricted and unrestricted amounts of fund balance are available for use when

expenditure is incurred, it is District policy to use restricted amounts first. Unrestricted
fund balance will be used in the following order; committed, assigned and unassigned.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Note 3 Deposits

The District's deposit policies are governed by Colorado statute. The Colorado Public
Deposit Protection Act (POPA) requires that all units of local government deposit cash in
eligible public depositories; state regulators determine eligibility. Amounts on deposit in
excess of federal insurance levels must be collateralized. The eligible collateral is
determined by the POPA. POPA allows the financial institution to create a single collateral
pool for all public funds. The pool is to be maintained by another financial institution or
held in trust for all uninsured public deposits as a group. The market value of the collateral
must be at least equal to 102% of the aggregate uninsured deposits.

Custodial Credit Risk - Custodial credit risk is the risk that in the event of bank failure, the
District's deposits may not be returned to it.The District's policy requires all deposits to be
held in PDPA approved financial institutions. At December 31, 2019, $424,208 of the

16



Note 4

District's deposits were exposed to custodial credit risk. Deposits exposed to credit risk are
coilateralized with securities held by the pledging financial institution through PDPA.

The District does not have a formal investing policy.

Fixed Assets

A summary of fixed assets follows:

Governmental Activities

Balance

01/01/2019 Additions Deletions

Balance

12/31/2019

Depreciable
Bridge and Road
Machinery and Equipment

$ 368,954
34,932

$ - $ - $ 368,954
34,932

Total Depreciable Assets
Less Accumulated Depreciation

403,886
(208,430) (17,620)

403,886
(226,050)

Governmental Activities Capital Assets, Net $ 195,456 $ (17,620) $ $ 177,836

Business-Type Activities

Balance

01/01/2019 Additions Deletions

Balance

12/31/2019

Non-Depreciable
Land $ 99,749 $ - $ - $ 99,749

Total Non-Depreciable Assets
Depreciable

Machinery and Equipment

99,749

2,463,993 1,001,680

99,749

3,465,673

Total Assets

Less Accumulated Depreciation
2,563,742
(502,374)

1,001,680
(82,125)

3,565,422

(584,499)

Business-Type Activities Capital Assets, Net $ 2,061,368 $ 919,555 $ $ 2,980,923

Depreciation expense of $82,125 was recorded in the Enterprise Fund.

Note 5 Long-Term Debt

On July 25, 2011, the District entered into a loan agreement with the Colorado Water
Resources and Power Development Authority ("the Authority") for $1,400,000 to finance
the costs to upgrade the water system.

At December 31, 2019, the balance in the trust account was $104,154. This amount is
included in the Enterprise Fund's Statement of Net Position as restricted cash.

The loan is a promissory note of the District, payable from property taxes and other
available sources of funds. Payments of principal and interest are due annually. The interest
rate is 2%.

17



The amount currently outstanding on this loan is as follows:

Annual

Principal Interest Debt Service

Maturities Payments Requirements
2020 $ 67,990 $ 19,770 $ 87,760
2021 69,087 18,673 87,760
2022 70,751 17,009 87,760

2023 72,175 15,585 87,760

2024 73,624 14,136 87,760

2025-2029 390,919 47,881 438,800
2030-2032 210,814 6,085 216,899

$ 955,360 $ 139,139 $ 1,094,499

Changes in long-term debt for 2019 are as follows:

Beginning
Balance

CWRPDA Loan $ 1,022011
Increases Decreases
$ - $ (66,651) $ 955,360 $ 67,990

Ending
Balance

Current

Portion

Note 6

Note 7

Note 8

Note 9

Fund Balance

Restricted fund balance in the General Fund consists of $2,161 for emergency purposes as
required by the Tabor amendment.

Net Position

Restricted net position in the Enterprise Fund consists of:

I) $227,456 for an operations and maintenance reserve a required by the Colorado Water
Resources and Power Development Authority.

Risk Management

El Rancho Florida Metropolitan District is exposed to various risks of loss related to torts,
thefts of, damages to or destruction of assets; errors or omissions; injuries to employees,
or acts of God. Commercial insurance is purchased by the District to cover losses or claims
arising from matters related to property damage and injuries to employees. It is not possible
to estimate any losses that would not be covered by the commercial insurance; however,
settled claims have not exceeded this commercial coverage in any of the three preceding
years.

Tax Spending and Debt Limitations - Taxpayer's Bill of Rights (TABOR)
Colorado voters passed an amendment of the State Constitution, Article X, Section 20,
which has several limitations, including revenue-raising, spending abilities, and other



specific requirements of state and local governments. The amendment is complex and
subject to judicial interpretation.

It requires emergency reserves up to 3% ofspending limits-the reserves for years after 1996
must be at least 3% of fiscal year spending. The amendment allows for an increase of
revenues under formulas using inflation and local growth. Voter approval is required for
tax increases and spending above the inflation and growth factor. Revenue collected, kept,
or spent illegally shall be refunded with interest.

The District believes it is in compliance with the requirements of TABOR; however, the
District has made certain interpretations ofthe amendment's language in order to determine
its compliance.

Note 10 Budget Calendar

The budget calendar is as follows:

August 25

October 15

December 15

December 22

Assessors must submit abstract of assessments, reflecting all
assessed values of property in the County by class and subclass to
the Division of Property Taxation.

Assessors must certify to all taxing entities and the Division of
Local Government of the new total assessed valuation and the

amounts for the various factors needed to compute the statutory
property tax revenue limits.

Statutory deadline for submission of proposed budget to the local
governing body. "Notice of Budget" to be published when budget
is received.

Statutory deadline for certification of mill levies to the Board of
County Commissioners. Local government levying a property tax
must adopt their budget before certifying the levy to the County.
Local Governing Body shall enact an ordinance or resolution
making appropriations for the ensuring fiscal period.

Statutory deadline for Board of County Commissioners to certify
levies and revenues to assessor and the Division of Property
Taxation.
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Required Supplementary Information



El Rancho Florida Metropolitan District

Budget and Actual

General

For the year ended December 31, 2019

Actual

Amounts,

Budgetary
BasisBudgeted Amounts

Original Final

REVENUES

Intergovernmental $ 17,000 $ 17,000 $ 35,117

Charges for services 60,746 60,746 66,211

Miscellaneous 4,240 4,240 -

Total revenues 81,986 81,986 101,328

EXPENDITURES

Current:

Road operations 81,526 81,526 69,162

Total Expenditures 81,526 81,526 69,162

Excess (deficiency) of revenues
over expenditures 460 460 32,166

Net change in fund balances 460 460 32,166

Fund balances - beginning 195,641 195,641 247,251

Fund balances - ending $ 196,101 $ 196,101 $ 279,417
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Other Supplementary Information



El Rancho Florida Metropolitan District
Budget and Actual

Water Fund

For the year ended December 31,2019

Actual

Amounts,

Budgetary

BasisBudgeted Amounts

REVENUES

Charge for services
Investment earnings
Other operating income—Propertyand SO taxes
Capital grant
Miscellaneous

Total revenues

EXPENDITURES

Salaries

Administrative and general
Utilities

Repairs and maintenance
Supplies
Professional fees

Miscellaneous expense
Capital Outlay
Interest expense

Total operating expenses
Operating income (loss)

RECONCILING ITEM TO GAAP

FINANCIAL STATEMENTS

Capital outlay
Depreciation

Original Final

$ 151,873 $ 151,873 $ 184,659

1,000 1,000 5,142

87,820 87,820 90,429

400,000 400,000 400,000

2,300 2,300 1,737

642,993 642,993 681,967

54,000 54,000 61,544

140,280 140,280 47,026

7,150 7,150 6,504

13,800 13,800 21,294

3,000 3,000 4,144

- - 500

- - 595

984,965 984,965 999,234

22,709 22,709 20,071

1,225,904 1,225,904 1,160,912

(582,911) (582,911) (478,945)

999,234

(82,125)

Total - - 917,109

SPECIAL ITEM

Loss on disposition of assets - - (I)
Net change in net position (582,911) (582,911) 438,163

Net position - beginning 2,345,326 2,345,326 2,004,135

Net position - ending $ 1,762,415 $ 1,762,415 $ 2,442,298
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El Rancho Florida Metropolitan District
Budget and Actual

Conservation Trust

For the year ended December 31, 2019

Actual

Amounts,

Budgetary
BasisBudgeted Amounts

Original Final

REVENUES

Intergovemmental

Investment earnings
$ 1,400

6

$ 1,400 $

6

1,764

8

Total revenues 1,406 1,406 1,772

EXPENDITURES

Current:

Culture and recreation 1,500 1,500 2,885

Total Expenditures 1,500 1,500 2,885

Excess (deficiency) of revenues
over expenditures (94) (94) (1,113)

Net change in fund balances
Fund balances - beginning

(94)

1,600

(94)

1,600

(1,113)

(5,743)
Fund balances - ending $ 1,506 $ 1,506 $ (6,856)
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